Money Supply / CCC Yield Spread for the U.S.
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Money supply is the "Austrian” True Money Supply, APD*: Average percentage change per day
Source: EcPoFi, Federal Reserve, BofA Merrill Lynch

Upward movements signal either an expanding money supply (and bank reserves) or some combination of an expanding money
supply and lower interest rates. The opposite also applies. Upward movements are in general favourable for many asset prices
(especially stock prices) while downward movements are unfavourable.
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U.S. Weekly Stock Market Valuation Indicator
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The indicator is the ratio of the Wilshire 4500 Total Market Index to money supply and the ECRI leadingeconomic indicator.
Source: EcPoFi, ECRI, Federal Reserve
A Leading Stock Market Indicator
M1 Money Supply / CCC Yield Spread
The indicator iscalculated asM1 money supply divided by the spread Sell signal (Jul-14)
betweenthe option-adjusted yiek onsecurities withan investment
45000 | | grade ratingof OCC or below and treasury spot yields. A higher reading
signals either an expanding money Supply or a declining yield spread o
some combination of the two. The opposte also applies. Upward
40000 | | movementsare ingeneral favourable for the stock market asit thrives on
increasesinthe monsy supply ini rates.
Conversely, downward movements are Unfavourable The indicator has
§ = = o nal (Jun-07)
35000 turned ahead of the stock market in every major instance since 1997,
30000 |
25000 |
sellsignal (Oct-97) e e
20000 |
T
15000
10000 | * Total percentage change  M1/CCC_ Wilshire 5000
~ Oct-37 to Oct-02 -75% -12%
Oct-02 to Jun-07 596% 87%
5000 Jun-07 to Dec-08 -89% -a2%
Buy signal (Oct-02) Buy signal (Jan-0s)2ec0étoul 12 1119% 134%
0l Jul-1410 Aug-16 45% 9%
PR RN NS O OO NN MMM TITNNNE SRR NN OO OO I NNMM MY T 0NN e
C R A R R R n S S8 E8330c88c858888282s8 203293838882
2R Fa R85 853838888888888888838888888888888888888888E88E88s8E88E8E888:5888¢838
ZAZ222220 R0 G RA NN NN NG N NN N NN NN N N RN N NN N N NN N N NN N N NN N NN o
SmrrdWod g JdnNuwruWdoe IS~ SSrmerFuUruWdoggo i d o 0 dF o ool
CRNElR SR SRENHESNRERNENREIRESRENEINEEREZENHEEREEREdR3EIRNEDR
SN CN B OMMNTO SWONEBdIMENTO ANOMNIDdMENTO I WMGNR SmMENT@O AW O NRK o MB AT
8820808503858 5080C88038583850080385823852880335888523838023
> —> = > = >
Bull Mrke: Jan '97- Aug '00 Bear Mrkt:Sep '00- Bull Mrke: Mar'03- Oct'07 Bear Mrk: BT 452 T T BearMrkt:
Feb'03 Nov'07- Aug'12-
Source: EcPoFi, Federal Reserve, BofA Merrill Lynch b
Feb'0s
U.S. Stock Market Risk Indicator (29 Jul-16)
Combining insights from Value Investing and Austrian Economics
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Source: EcPoFi, Shiller, FRED




